§20.204

part, the quantity of specially dena-
tured spirits or recovered alcohol lost
on premises:

(1) When an inventory is taken,

(2) At the time a container is
emptied, or

(3) Immediately upon the discovery
of any loss due to casualty, theft or
other unusual causes.

(b) Claims. A claim for allowance of
specially denatured spirits will be filed
as prescribed in §20.205, in the fol-
lowing circumstances:

(1) If the quantity lost during the an-
nual accounting period (§20.263(c)) ex-
ceeds one percent of the quantity to be
accounted for during that period, and
is more than 50 gallons; or,

(2) If the loss was due to theft or un-
lawful use or removal, the permittee
shall file a claim for allowance of
losses regardless of the quantity in-
volved.

(Approved by the Office of Management and
Budget under control number 1512-0337)

§20.204 Incomplete shipments.

(a) Subject to the provisions of this
part (and Part 19 of this chapter for
shipments made by a distilled spirits
plant), when containers of specially de-
natured spirits have sustained losses in
transit other than by theft, and the
shipment will not be delivered to the
consignee, the carrier may return the
shipment to the shipper.

(b) When specially denatured spirits
are returned to the shipper in accord-
ance with this section, the carrier shall
inform the shipper, in writing, of the
facts and circumstances relating to the
loss. In the case of theft, the carrier
shall also immediately notify the ship-
per’s appropriate ATF officer of the
facts and circumstances relating to the
loss.

(c) Subject to the limitations for loss
prescribed in §20.202, the dealer or pro-
prietor shall file a claim for allowance
of the entire quantity lost, in the same
manner provided in that section. The
claim shall include the applicable data
required by §20.205.

§20.205

Claims for allowance of losses of spe-
cially denatured spirits or recovered
alcohol will be filed, on Form 2635
(5620.8), within 30 days from the date

Claims.
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the loss is ascertained, and will contain
the following information:

(a) Name, address, and permit num-
ber of claimant;

(b) Identification and location of the
container(s) from which the specially
denatured spirits or recovered alcohol
was lost, and the quantity lost from
each container;

(c) Total quantity of specially dena-
tured spirits or recovered alcohol cov-
ered by the claim and the aggregate
quantity involved;

(d) Date of loss or discovery, the
cause or nature of loss, and all relevant
facts, including facts establishing
whether the loss occurred as a result of
negligence, connivance, collusion, or
fraud on the part of any person, em-
ployee or agent participating in or re-
sponsible for the loss;

(e) Name of carrier where a loss in
transit is involved. The carrier’s state-
ment regarding the loss, prescribed by
§20.202 or §20.204, will accompany the
claim; and,

(f) Any additional evidence which the
appropriate ATF officer may require to
be submitted in support of the claim.

Subpart K—Recovery of Dena-
tured Alcohol, Specially De-
natured Rum, or Arlicles

§20.211 General.

(a) Upon filing the appropriate quali-
fying documents under the applicable
provisions of subparts D and F of this
part and receiving approval, a manu-
facturer using denatured alcohol, spe-
cially denatured rum, or articles in an
approved process may recover the de-
natured alcohol, specially denatured
rum, or articles. However, a person
who recovers (1) completely denatured
alcohol with all its original ingredi-
ents, (2) an article made with specially
denatured spirits with all its original
ingredients (or practically so, to the
extent that the presence of the original
denaturants and other ingredients in
the recovered article make it as non-
potable as the original article), or (3)
an article made with completely dena-
tured alcohol with all the denaturants
of the completely denatured alcohol,
shall not be required to obtain a permit
under this part.
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